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DETAILED ACTION 

1 Applicant's request for reconsideration of the finality of the rejection of the last Office 
action is persuasive and, therefore, the finality of that action dated 4/10/2007 is withdrawn. 

2. Claims 44-201 remained pending in this Application. 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or 
described as set forth in section 102 of this title, if the differences between the subject matter 
sought to be patented and the prior art are such that the subject matter as a whole would have 
been obvious at the time the invention was made to a person having ordinary skill in the art 
to which said subject matter pertains. Patentability shall not be negatived by the manner in 
which the invention was made. 

4. Claims 44-201, are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Ryan et al U.S Patent 5, 655, 085 in view Wolfberg et al (Wolfberg U.S. Patent No. 5, 
214, 579). 

As per claim 44, Ryan discloses a computerized method of establishing and 
maintaining a financial product as a life insurance product for an insured party 
comprising: 

processing an initial funding premium for said life insurance financial product; 
subtracting funding charges from said initial funding premium and determining an initial 
cash surrender value for said life insurance financial product thereafter; 
allocating said initial funding premium to one or more sub-accounts of different financial 
investment funds or accounts and calculating a corresponding cash surrender value for 
said life insurance financial product (see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18) 

determining a life insurance base death benefit amount for said insured as a function of 
said corresponding cash surrender value sufficient to retain life insurance status under a 
net single premium method based on age declining ratio to cash value amount for said 
life insurance financial product and age of the insured and his/her risk classification and 
smoking status, said life insurance base death benefit amount increasing and 
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decreasing based upon said corresponding cash surrender value(see column 2 lines 
45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 
36 lines 60-67 and column 37 lines 1-18) and deducting daily a cost of an at-risk 
insurance amount corresponding to said death benefit amount from said corresponding 
cash surrender value sufficient to retain life insurance status for said life insurance 
financial product.(Note abstract and see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18). 

Ryan fail to explicitly teach on a daily basis, determining account values for said 
different funds and accounts. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1.49 and 2.22, 3.31, and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 
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Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include on a daily basis, 
determining account values for said different funds and accounts taught by Wolfberg in 
order to manage and control annuities and distribution of annuities payment. 

As per claim 45, Ryan discloses wherein the computerized method defines the 
funding of said life insurance financial product therein, effects the subtraction of said 
funding charges and effects the deducting of said cost of said at-risk insurance amount. 

As per claim 46, Ryan wherein determining said life insurance base death benefit 
amount sufficient to retain said life insurance status is correlated with retaining the tax 
status of life insurance under current law. (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 47, Ryan discloses a computerized method for a life insurance 
product as claimed in claim 44 including funding said life insurance financial product 
with additional funding premiums; and setting forth, in a schedule, said additional 
funding premiums, said schedule set forth in a policy established at the time said life 
insurance financial product is issued, (see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18). 

As per claim 48, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 49, Ryan discloses wherein said different financial investment funds or 
accounts provide earnings and including deducting, from said earnings, the cost of said 
at-risk insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18). 

As per claim 50, Ryan discloses a wherein subtracting said funding charges 
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involves subtracting funding charges from the group of funding charges including a 
premium sales charge, a premium federal tax charge, a premium state tax charge, and 
premium administrative charge, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 51 , Ryan wherein said funding charges are subtracted prior to 
determining account values and calculating said corresponding cash surrender value, 
(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and 
lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 52, Ryan discloses a computerized method for a life insurance 
product as claimed in claim 44 including minimizing said cost of said at-risk insurance 
amount in order to maximize said cash surrender value for said life insurance financial 
product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 53, Ryan discloses including re- allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 54, Ryan discloses wherein determining said life insurance base 
death benefit amount sufficient to retain said life insurance status is correlated with 
retaining the tax status of life insurance under current law. (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 55, Ryan discloses a including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 
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As per claim 56, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 57, Ryan discloses wherein said different financial investment funds or 
accounts provide earnings and including deducting, from said earnings, the cost of said 
at-risk insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18). 

As per claim 58, Ryan discloses wherein subtracting said funding charges 
involves subtracting funding charges from the group of funding charges including a 
premium sales charge, a premium federal tax charge, a premium state tax charge, and 
premium administrative charge, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 59, Ryan discloses wherein said funding charges are subtracted 
prior to determining account values and calculating said corresponding cash surrender 
value, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 60, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 61 , Ryan including re- allocating said corresponding cash surrender 
value into other financial investment funds or accounts and thereafter determining 
account values and the corresponding cash surrender value, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 62, Ryan discloses a computerized method of establishing and 
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maintaining a financial product as a life insurance product for an insured party 
comprising: 

processing an initial funding premium for said life insurance financial product; 
determining an initial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
and calculating a corresponding cash surrender value for said life insurance financial 
product (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
determining a death benefit amount for said insured as a function of said corresponding 
cash surrender value sufficient to retain life insurance status for said life insurance 
financial product, said death benefit amount increasing and decreasing based upon said 
corresponding cash surrender value; and, 

deducting a cost of an at-risk insurance amount corresponding to said death benefit 
amount from said corresponding cash surrender value sufficient to retain said life 
insurance status, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18), 
Ryan fail to explicitly teach fluctuation of said investment accounts or on a daily basis, 
determining account values. 

However However Wolfberg discloses as shown in FIG. 3A, entry into the system 
begins with a client's initial investment (100). The initial investment and the periodically 
received monthly payments are placed into a high-yield fund at a financial institution 
such as a brokerage house or a bank (102). The high-yield fund reflects the pooling of 
all client investments into a common investment fund at the financial institution (104). 
The prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
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monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to detemnine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include fluctuation of said 
investment accounts or on a daily basis, determining account values taught by Wolfberg 
in order to manage arid control annuities and distribution of annuities payment. 

As per claim 63, Ryan discloses including deducting daily said cost of said at-risk 
insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 64, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 65, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 66, Ryan discloses wherein said funding charges are subtracted from 
said initial cash surrender value prior to determining account values and calculating said 
corresponding cash surrender value, (see column 2 lines 45-65 and column 17 lines 12- 
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44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18). 

As per claim 67, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 68, Ryan discloses wherein determining said death benefit amount is 
determining a life insurance base death benefit amount sufficient to retain said life 
insurance status which status correlated with retaining the tax status of life insurance 
under current law. (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 69, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 70, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 71, Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at- risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 72, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
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financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 73, Ryan discloses including re- allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 74, Ryan discloses including detennining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 75, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 76, Ryan discloses wherein said funding charges are subtracted from 
said initial cash surrender value prior to determining account values and calculating said 
corresponding cash surrender value, (see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18). 

As per claim 77, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 78, Ryan discloses wherein determining said death benefit amount is 
determining a life insurance base death benefit amount sufficient to retain said life 
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insurance status which status correlated with retaining the tax status of life insurance 
undercurrent law. (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 79, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 80, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 81 , Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at- risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 82, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 83, Ryan discloses including re- allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 84, Ryan discloses a computerized method of establishing and 
maintaining a financial product as a life insurance product for an insured party 
comprising: 
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processing an funding initial funding premium for said life insurance financial product; 
detemnining an initial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts; 

for said investment accounts and calculating a corresponding cash surrender value for 
said life insurance financial product; 

determining a death benefit amount for said insured as a function of said corresponding 
cash surrender value sufficient to retain life insurance status for said life insurance 
financial product, said death benefit amount increasing and decreasing based upon said 
corresponding cash surrender value; and, 

deducting a cost of an at-risk insurance amount corresponding to said death benefit 
amount from said corresponding cash surrender value sufficient to retain said life 
insurance status. 

Ryan fail to explicitly teach upon fluctuation of said investment accounts or on a daily 
basis, determining account values. 

However However Wolfberg discloses as shown in FIG. 3A, entry into the system 
begins with a client's initial investment (100). The initial investment and the periodically 
received monthly payments are placed into a high-yield fund at a financial institution 
such as a brokerage house or a bank (102). The high-yield fund reflects the pooling of 
all client investments into a common investment fund at the financial institution (104). 
The prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149,00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e.. 
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1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to detemnine a projected value for the 
gro\A/th of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include fluctuation of said 
investment accounts or on a daily basis, determining account values taught by Wolfberg 
in order to manage and control annuities and distribution of annuities payment. 

As per claim 85, Ryan discloses wherein determining said death benefit amount 
involves determining a life insurance base death benefit amount for said insured as a 
function of said corresponding cash surrender value sufficient to retain life insurance 
status under a net single premium method based on age declining ratio to cash value 
amount for said life insurance financial product and age of the insured and his/her risk 
classification and smoking status, said life insurance base death benefit amount 
increasing and decreasing based upon said corresponding cash surrender value, (see 
column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1- 
6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 86, Ryan discloses including deducting daily, or upon said 
fluctuation of said investment accounts, said cost of said at-risk insurance amount, (see 
column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1- 
6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 87, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 88, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
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lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 89, Ryan discloses wherein said funding charges are subtracted from 
said initial cash surrender value prior to determining account values and calculating said 
corresponding cash surrender value, (see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18). 

As per claim 90, Ryan discloses including investing the cash surrender value of the 
life insurance financial product in one or more financial investment accounts, including 
different investment funds, and calculating the cash surrender value of the life insurance 
financial product as a function of gains and losses on said investment accounts and 
funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 91 , Ryan discloses wherein determining said death benefit amount is 
determining a life insurance base death benefit amount sufficient to retain said life 
insurance status which status correlated with retaining the tax status of life insurance 
under current law. (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 92, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 93, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 94, Ryan discloses wherein said investment accounts provide 
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earnings and including deducting, from said earnings, tlie cost of said at- risl< insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 95, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 96, Ryan discloses including re- allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 97, Ryan discloses a computerized method of establishing and 
maintaining a financial product as a life insurance product for an insured party 
comprising: 

processing an initial funding premium for said life insurance financial product with; 
determining an initial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
minimizing life insurance costs by: 

calculating a corresponding cash surrender value for said life insurance financial 
product(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
determining daily a minimum amount of life insurance death benefit for said insured as a 
function of said corresponding cash surrender value, said minimum life insurance with 
death benefit being that minimum required to maintain said life insurance financial 
product as life insurance and said death benefit amount increasing and decreasing 
based upon said corresponding cash surrender value(see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
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67 and column 37 lines 1-18) deducting a cost of an at-risk insurance amount 

corresponding to said death benefit amount from said corresponding cash surrender 

value sufficient to retain life insurance status for said life insurance financial product. 

(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and 

lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

Ryan fail to explicitly teach determining daily account values for said investment 

accounts. 

However However Wolfberg discloses as shown in FIG. 3A, entry into the system 
begins with a client's initial investment (100). The initial investment and the periodically 
received monthly payments are placed into a high-yield fund at a financial institution 
such as a brokerage house or a bank (102). The high-yield fund reflects the pooling of 
all client investments into a common investment fund at the financial institution (104). 
The prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1.49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include determining daily 
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account values for said investment accounts taught by Wolfberg in order to manage and 
control annuities and distribution of annuities payment. 

As per claim 98, Ryan discloses wherein said minimum life with death benefit 
being that minimum required to maintain said life insurance financial product as life 
insurance is based upon said daily cash surrender value and an age declining ratio to 
cash value amount for said life insurance financial product, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 99, Ryan discloses including deducting daily said cost of said at-risk 
insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 100, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 101, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 102, Ryan discloses wherein said funding charges are subtracted 
from said initial cash surrender value prior to determining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 103, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
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accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 104, Ryan discloses wherein determining said life insurance death 
benefit amount is determining a life insurance base death benefit amount sufficient to 
retain said life insurance status which status correlated with retaining the tax status of 
life insurance under current law. (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18), 

As per claim 105, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 106, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 107, Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at- risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 108, Ryan including re- allocating said corresponding cash surrender 
value into other financial investment funds or accounts and thereafter determining 
account values and the corresponding cash surrender value, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 109, Ryan discloses a computer readable medium containing 
programming instructions for establishing and maintaining a financial product as a life 
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insurance product for an insured party, the programming instructions comprising: 
processing an initial funding premium for said life insurance financial product; 
subtracting funding charges from said initial funding premium and determining an initial 
cash surrender value for said life insurance financial product thereafter; 
allocating said initial funding premium to one or more sub-accounts of different financial 
investment funds or accounts(see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18) calculating a corresponding cash surrender value for said life insurance financial 
product(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
determining a life insurance base death benefit amount for said insured as a function of 
said corresponding cash surrender value sufficient to retain life insurance status under a 
net single premium method based on age declihing ratio to cash value amount for said 
life insurance financial product and age of the insured and his/her risk classification and 
smoking status, said life insurance base death benefit amount increasing and 
decreasing based upon said corresponding cash surrender value; and, 
deducting daily a cost of an at-risk insurance amount corresponding to said death 
benefit amount from said corresponding cash surrender value sufficient to retain life 
insurance status for said life insurance financial product, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

Ryan fail to explicitly teach on a daily basis, determining account values for said 
different funds and accounts. 

However However Wolfberg discloses as shown in FIG. 3A, entry into the system 
begins with a client's initial investment (100). The initial investment and the periodically 
received monthly payments are placed into a high-yield fund at a financial institution 
such as a brokerage house or a bank (102). The high-yield fund reflects the pooling of 
all client investments into a common investment fund at the financial institution (104). 
The prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
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monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an Investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1.49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include teach on a daily basis, 
determining account values for said different funds and accounts taught by Wolfberg in 
order to manage and control annuities and distribution of annuities payment. 

As per claim 110, Ryan discloses wherein the instructions define funding of said 
life insurance financial product therein, effect subtraction of said funding charges and 
effect deduction of said cost of said at-risk insurance amount, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 111, Ryan discloses wherein determining said life insurance base 
death benefit amount sufficient to retain said life insurance status is correlated with 
retaining the tax status of life insurance under current law. (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 112, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
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said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 113, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 114, Ryan discloses wherein said different financial investment funds 
or accounts provide earnings and including deducting, from said earnings, the cost of 
said at-risk insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 115, Ryan discloses wherein subtracting said funding charges 
involves subtracting funding charges from the group of funding charges including a 
premium sales charge, a premium federal tax charge, a premium state tax charge, and 
premium administrative charge, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 116, Ryan discloses wherein said funding charges are subtracted 
prior to determining account values and calculating said corresponding cash surrender 
value, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 117, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 118, Ryan discloses including re-allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
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lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 119, Ryan discloses wherein determining said life insurance base 
death benefit amount sufficient to retain said life insurance status is correlated with 
retaining the tax status of life insurance under current law, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 120, Ryan discloses a computer readable medium containing 
programming instmctions for establishing and maintaining a financial product as a life 
insurance product for an insured party, the programming instructions comprising: 
processing an initial funding premium for said life insurance financial product; 
determining an initial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
calculating a corresponding cash surrender value for said life insurance financial 
product; (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
determining a death benefit amount for said insured as a function of said corresponding 
cash surrender value sufficient to retain life insurance status for said life insurance 
financial product, said death benefit amount increasing and decreasing based upon said 
corresponding cash surrender value; and, 

deducting a cost of an at-risk insurance amount corresponding to said death benefit 
amount from said corresponding cash surrender value sufficient to retain said life 
insurance status, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 
Ryan fail to explicitly teach determining daily account values for said investment 
accounts. 

However However Wolfberg discloses as shown in FIG. 3A, entry into the system 
begins with a client's initial investment (100). The initial investment and the periodically 
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received monthly payments are placed into a high-yield fund at a financial institution 
such as a brokerage house or a bank (102). The high-yield fund reflects the pooling of 
all client investments into a common investment fund at the financial institution (104). 
The prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include on a daily basis, 
determining account values for said different funds and accounts taught by Wolfberg in 
order to manage and control annuities and distribution of annuities payment. 

As per claim 121 , Ryan discloses including deducting daily said cost of said at-risk 
insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 122, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 
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As per claim 123, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 124, Ryan discloses wherein said funding charges are subtracted 
from said initial cash surrender value prior to detemriining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 125, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 126, Ryan discloses wherein determining said death benefit amount 
is determining a life insurance base death benefit amount sufficient to retain said life 
insurance status which status correlated with retaining the tax status of life insurance 
under current law. (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 127, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 128, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
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establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 129, Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at-risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 130, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 131, Ryan discloses including re-allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 132, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 133, Ryan discloses a computer readable medium containing 
programming instructions for establishing and maintaining a financial product as a life 
insurance product for an insured party, the programming instructions comprising: 
processing an funding initial funding premium for said life insurance financial product; 
determining an iriitial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
investment accounts and calculating a corresponding cash surrender value for said life 
insurance financial product; 
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determining a death benefit amount for said insured as a function of said corresponding 
cash surrender value sufficient to retain life insurance status for said life insurance 
financial product, said death benefit amount increasing and decreasing based upon said 
corresponding cash surrender value(see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18) and deducting a cost of an at-risk insurance amount corresponding to said 
death benefit amount from said corresponding cash surrender value sufficient to retain 
said life insurance status, (see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18). 

Ryan fail to explicitly teach upon fluctuation of said investment accounts or on a daily 
basis, determining account values. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an Initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1.49 and 2.22, 3.31, and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to detemnine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
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column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill In the art at the time the 
invention was made to modify the teachings of Ryan to include upon fluctuation of said 
investment accounts or on a daily basis, determining account values taught by Wolfberg 
in order to manage and control annuities and distribution of annuities payment. 

As per claim 134, Ryan discloses wherein determining said death benefit amount 
involves determining a life insurance base death benefit amount for said insured as a 
function of said corresponding cash surrender value sufficient to retain life insurance 
status under a net single premium method based on age declining ratio to cash value 
amount for said life insurance financial product and age of the insured and his/her risk 
classification and smoking status, said life insurance base death benefit amount 
increasing and decreasing based upon said corresponding cash surrender value, (see 
column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1- 
6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 135, Ryan discloses including deducting daily, or upon said 
fluctuation of said investment accounts, said cost of said at-risk insurance amount, (see 
column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1- 
6 and column 36 lines .60-67 and column 37 lines 1-18). 

As per claim 136, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 137, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the group of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 
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As per claim 138, Ryan discloses wherein said funding charges are subtracted 
from said initial cash surrender value prior to determining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 139, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 140, Ryan discloses wherein determining said death benefit amount 
is determining a life insurance base death benefit amount sufficient to retain said life 
insurance status which status correlated with retaining the tax status of life insurance 
under current law. (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 141 , Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 142, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 143, Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at-risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
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67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 144, Ryan discloses including minimizing said cost of said at-risk 
insurance amount in order to maximize said cash surrender value for said life insurance 
financial product, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 145, Ryan discloses including re-allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
determining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 146, Ryan discloses a computer readable medium containing 
programming instructions for establishing and maintaining a financial product as a life 
insurance product for an insured party, the programming instructions comprising: 
processing an initial funding premium for said life insurance financial product with; 
determining an initial cash surrender value for said life insurance financial product by 
accounting for said initial funding premium allocated in one or more investment 
accounts; minimizing life insurance costs by: (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18) calculating a corresponding cash surrender value for said life 
insurance financial product(see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18) determining daily a minimum amount of life insurance death benefit for said insured 
as a function of said corresponding cash surrender value, said minimum life insurance 
with death benefit being that minimum required to maintain said life insurance financial 
product as life insurance and said death benefit amount increasing and decreasing 
based upon said corresponding cash surrender value; 

deducting a cost of an at-risk insurance amount corresponding to said death benefit 
amount from said corresponding cash surrender value sufficient to retain life insurance 
status for said life insurance financial product, (see column 2 lines 45-65 and column 17 
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lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18) 

Ryan fail to explicitly teach determining daily account values for said investment 
accounts. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG, 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1.49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include determining daily 
account values for said investment accounts and taught by Wolfberg in order to manage 
and control annuities and distribution of annuities payment. 

As per claim 147, Ryan discloses wherein said minimum life with death benefit 
being that minimum required to maintain said life insurance financial product as life 
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insurance is based upon said daily cash surrender value and an age declining ratio to 
cash value amount for said life insurance financial product, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 148, Ryan discloses including deducting daily said cost of said at-risk 
insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 149, Ryan discloses including determining said initial cash surrender 
value after accounting for initial funding charges, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 150, Ryan discloses including accounting for initial funding charges, 
said initial funding charges being one or more charges from the grpup of charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 151 , Ryan discloses wherein said funding charges are subtracted 
from said initial cash surrender value prior to determining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 152, Ryan discloses including investing the cash surrender value of 
the life insurance financial product in one or more financial investment accounts, 
including different investment funds, and calculating the cash surrender value of the life 
insurance financial product as a function of gains and losses on said investment 
accounts and funds, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 1533, Ryan discloses wherein determining said life insurance death 
benefit amount is determining a life insurance base death benefit amount sufficient to 
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retain said life insurance status whicli status correlated with retaining the tax status of 
life insurance under current law. (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 154, Ryan discloses including funding said life insurance financial 
product with additional funding premiums; and setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 155, Ryan discloses wherein funding said life insurance financial 
product with additional funding premiums as per said schedule includes the step of not 
establishing insurability of said insured, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 156, Ryan discloses wherein said investment accounts provide 
earnings and including deducting, from said earnings, the cost of said at-risk insurance 
amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 157, Ryan discloses including re-allocating said corresponding cash 
surrender value into other financial investment funds or accounts and thereafter 
detemnining account values and the corresponding cash surrender value, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 158, Ryan discloses a computer system with functional modules for 
establishing and maintaining a financial product as a life insurance product for an 
insured party comprising: 

means for processing an initial funding premium for said life insurance financial product; 
means, coupled to said means for processing, for subtracting fundihg charges from said 
initial funding premium and determining an initial cash surrender value for said life 
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insurance financial product thereafler(see column 2 lines 45-65 and column 17 lines 12- 
44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 
lines 1-18) 

means for allocating said initial funding premium to one or more sub-accounts of 
different financial investment funds or accounts; 

accounts and calculating a corresponding cash surrender value for said life insurance 
financial product(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18) 
means for determining a life insurance base death benefit amount for said insured as a 
function of said corresponding cash surrender value sufficient to retain life insurance 
status under a net single premium method based on age declining ratio to cash value 
amount for said life insurance financial product and age of the insured and his/her risk 
classification and smoking status, said life insurance base death benefit amount 
increasing and decreasing based upon said corresponding cash surrender value; and, 
means for deducting daily a cost of an at-risk insurance amount corresponding to said 
death benefit amount from said corresponding cash surrender value sufficient to retain 
life insurance status for said life insurance financial product, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines. 1-1 8) 

Ryan fail to explicitly teach means for determining account values, on a daily basis, for 
said different funds. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
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investment base as a functionpf years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1.49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1.49 and 2.22, 3.31, and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include means for determining 
account values, on a daily basis, for said different funds taught by Wolfberg in order to 
manage and control annuities and distribution of annuities payment. 

As per claim 159, Ryan discloses wherein said means for determining said life 
insurance base death benefit amount sufficient to retain said life insurance status is 
correlated with means for retaining the tax status of life insurance under current law. 
(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and 
lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 160, Ryan discloses 160. A computer system with functional modules 
for a life insurance product as claimed in claim 158 wherein said life insurance financial 
product is funded with additional funding premiums; said means for processing 
accounting for said additional funding premiums and the system includes functional 
module means for setting forth, in a schedule, said additional funding premiums, said 
schedule set forth in a policy established at the time said life insurance financial product 
is issued, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58- 
67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 161 , Ryan discloses wherein said different financial investment funds 
or accounts provide earnings and the system including means for deducting, from said 
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earnings, the cost of said at-risk insurance amount, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 162, Ryan discloses wherein said means for subtracting said funding 
charges involves subtracting funding charges from the group of funding charges 
including a premium sales charge, a premium federal tax charge, a premium state tax 
charge, and premium administrative charge, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 163, Ryan discloses wherein said means for subtracting subtracts 
funding charges prior to determining account values and calculating said corresponding 
cash surrender value, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 164, Ryan discloses including means for minimizing said cost of said 
at-risk insurance amount and means for maximizing said cash surrender value for said 
life insurance financial product, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 165, Ryan discloses including means for re- allocating said 
corresponding cash surrender value into other financial investment funds or accounts 
and said means for determining account values thereafter determining account values 
and the corresponding cash surrender value, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 166, Ryan discloses wherein said means for determining said life 
insurance base death benefit amount sufficient to retain said life insurance status is 
correlated with means for retaining the tax status of life insurance under current law. 
(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and 
lines 1-6 and column 36 lines 60-67 and column 37 lines 1-1 jB). 
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As per claim 167, Ryan discloses a computer system with functional modules for 
establishing and maintaining a financial product as a life insurance product for an 
insured party comprising: 

means for processing an initial funding premium for said life insurance financial product; 
means, coupled to said means for processing, for determining an initial cash surrender 
value for said life insurance financial product by accounting for said initial funding 
premium allocated in one or more investment accounts(see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18) 

means for determining daily account values for said investment accounts and 
calculating a corresponding cash surrender value for said life insurance financial 
product; 

means for determining a death benefit amount for said insured as a function of said 
corresponding cash surrender value sufficient to retain life insurance status for said life 
insurance financial product, said death benefit amount increasing and decreasing based 
upon said corresponding cash surrender value(see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18) and means for deducting a cost of an at-risk insurance amount 
corresponding to said death benefit amount from said corresponding cash surrender 
value sufficient to retain said life insurance status, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

Ryan fail to explicitly teach means for determining daily account values for said 
investment accounts. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
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accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factorof 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1.49 and 2.22, 3.31, and 4,93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include means for determining 
daily account values for said investment accounts taught by Wolfberg in order to 
manage and control annuities and distribution of annuities payment. 

As per claim 168, Ryan discloses wherein said means for deducting deducts daily 
said cost of said at-risk insurance amount, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 169, Ryan discloses wherein said means for determining determines 
said initial cash surrender value after accounting for initial funding charges, (see column 
2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 170, Ryan discloses including means for accounting for initial funding 
charges, said initial funding charges being one or more charges from the group of 
charges including a premium sales charge, a premium federal tax charge, a premium 
state tax charge, and premium administrative charge, (see column 2 lines 45-65 and 
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column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 1713, Ryan discloses wherein said funding charges are subtracted 
from said initial cash surrender value prior to determining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 172, Ryan discloses including means for investing the cash 
surrender value of the life insurance financial product in one or more financial 
investment accounts, including different investment funds, and means for calculating the 
cash surrender value of the life insurance financial product as a function of gains and 
losses on said investment accounts and funds, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 173, Ryan discloses wherein said means for determining said death 
benefit amount determines a life insurance base death benefit amount sufficient to 
retain said life insurance status which status is correlated with retaining the tax status of 
life insurance under current law. (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 174, Ryan discloses wherein said life insurance financial product is 
funded with additional funding premiums, said means for processing accounting for said 
additional funding premiums; and including means for setting forth, in a schedule, said 
additional funding premiums, said schedule set forth in a policy established at the time 
said life insurance financial product is issued, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 175, Ryan discloses including means for accounting for earnings 
provided by said investment accounts and the system includes means for deducting, 
from said earnings, the cost of said at-risk insurance amount, (see column 2 lines 45-65 
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and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 176, Ryan discloses including means for minimizing said cost of said 
at-risk insurance amount and means for maximizing said cash surrender value for said 
life insurance financial product, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 177, Ryan discloses including means for re-allocating said 
corresponding cash surrender value into other financial investment funds or accounts 
and said means for determining account values thereafter determines said account 
values and the corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 1783, Ryan discloses wherein said means for determining said initial 
cash surrender value determines said initial cash surrender value after accounting for 
initial funding charges, (see column 2 lines 45-65 and column 17 lines 12-44 and 
column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1- 
18). 

As per claim 179, Ryan discloses a computer system with functional modules for 
establishing and maintaining a financial product as a life insurance product for an 
insured party comprising: 

means for processing an funding initial funding premium for said life insurance financial 
product; 

means, coupled to said means for processing, for determining an initial cash surrender 
value for said life insurance financial product by accounting for said initial funding 
premium allocated in one or more investment accounts(see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18) 

for said investment accounts and for calculating a corresponding cash surrender value 
for said life insurance financial product(see column 2 lines 45-65 and column 17 lines 
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12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18) 

means for determining a death benefit amount for said insured as a function of said 
corresponding cash surrender value sufficient to retain life insurance status for said life 
insurance financial product, said death benefit amount increasing and decreasing based 
upon said corresponding cash surrender value; and, 

means for deducting a cost of an at-risk insurance amount corresponding to said death 
benefit amount from said corresponding cash surrender value sufficient to retain said 
life insurance status, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 
Ryan fail to explicitly teach means for determining account values, upon fluctuation of 
said investment accounts or on a daily basis. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1.49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1 .49 and 2.22, 3.31 , and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
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column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include means for determining 
account values, upon fluctuation of said investment accounts or on a daily basis taught 
by Wolfberg in order to manage and control annuities and distribution of annuities 
payment. 

As per claim 180, Ryan discloses wherein said means for determining said death 
benefit amount involves determining a life insurance base death benefit amount for said 
insured as a function of said corresponding cash surrender value sufficient to retain life 
insurance status under a net single premium method based on age declining ratio to 
cash value amount for said life Insurance financial product and age of the insured and 
his/her risk classification and smoking status, said life insurance base death benefit 
amount increasing and decreasing based upon said corresponding cash surrender 
value, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 1 81 , Ryan discloses wherein said means for determining account 
values, includes means for deducting daily, or upon said fluctuation of said investment 
accounts, said cost of said at-risk insurance amount, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 182, Ryan discloses including means for determining said initial cash 
surrender value after accounting for initial funding charges, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 183, Ryan discloses including means for accounting for initial funding 
charges, said initial funding charges being one or more charges from the group of 
charges including a premium sales charge, a premium federal tax charge, a premium 
state tax charge, and premium administrative charge, (see column 2 lines 45-65 and 
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column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 184. Ryan discloses including means, coupled to said means for 
determining account values, for subtracting said funding charges from said initial cash 
surrender value prior to determining account values and calculating said corresponding 
cash surrender value, (see column 2 lines 45-65 and column 17 lines 12-44 and column 
21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 185, Ryan discloses including means for investing the cash 
surrender value of the life insurance financial product in one or more financial 
investment accounts, including different investment funds, and means for calculating the 
cash surrender value of the life insurance financial product as a function of gains and 
losses on said investment accounts and funds, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 186, Ryan discloses wherein said means for determining said death 
benefit amount determines a life insurance base death benefit amount sufficient to 
retain said life insurance status which status is correlated with retaining the tax status of 
life insurance undercurrent law. (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 187, Ryan discloses including means for funding said life insurance 
financial product with additional funding premiums; and means for setting forth, in a 
schedule, said additional funding premiums, said schedule set forth in a policy 
established at the time said life insurance financial product is issued, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 188, Ryan discloses wherein said investment accounts provide 
earnings, the system including means for accounting for said earnings and including 
means for deducting, from said earnings, the cost of said at-risk insurance amount, (see 
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column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1- 
6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 189, Ryan discloses including means for minimizing said cost of said 
at-risk insurance amount and means for maximizing said cash surrender value for said 
life insurance financial product, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 190, Ryan discloses including means for re-allocating said 
corresponding cash surrender value into other financial investment funds or accounts 
and said means for determining account values thereafter determines account values 
and the corresponding cash surrender value, (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 191 , Ryan discloses a computer system with functional modules for 
establishing and maintaining a financial product as a life insurance product for an 
insured party comprising: 

means for processing ah initial funding premium for said life insurance financial product 
with; 

means, coupled to said means for processing, for determining an initial cash surrender 
value for said life insurance financial product by accounting for said initial funding 
premium allocated in one or more investment accounts; 
means for minimizing life insurance costs with: 

for calculating a corresponding cash surrender value for said life insurance financial 
product(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 
and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 
means for determining daily a minimum amount of life insurance death benefit for said 
insured as a function of said corresponding cash surrender value, said minimum life 
insurance with death benefit being that minimum required to maintain said life insurance 
financial product as life insurance and said death benefit amount increasing and 
decreasing based upon said corresponding cash surrender value(see column 2 lines 
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45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 
36 lines 60-67 and column 37 lines 1-18). 

means for deducting a cost of an at-risk insurance amount corresponding to said death 
benefit amount from said corresponding cash surrender value sufficient to retain life 
insurance status for said life insurance financial product, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

Ryan fail to explicitly teach means for determining daily account values for said 
investment accounts. 

However Wolfberg discloses as shown in FIG. 3A, entry into the system begins with a 
client's initial investment (100). The initial investment and the periodically received 
monthly payments are placed into a high-yield fund at a financial institution such as a 
brokerage house or a bank (102). The high-yield fund reflects the pooling of all client 
investments into a common investment fund at the financial institution (104). The 
prevailing interest rate (i.e., the predetermined rate of return applied to the client 
accounts) is periodically fed back to the data processing system (106) (daily weekly or 
monthly) so that the processing system can monitor the growth rate of the entire 
investment fund and turning now to FIG. 4A, this graph plots the growth of an initial 
investment base as a function of years during which an investment is compounding 
monthly. FIG. 4A shows graphically how an initial investment will grow based on an 8% 
rate of return compounded monthly. For example, if the initial investment X.sub.O is 
$100.00 dollars, at the end of five years the 100.0 dollars will multiply by a factor of 1 .49 
to mature to 149.00 dollars. At the end of 10 years the 100.00 dollars will be multiplied 
by a factor of 2.22 to mature into 222.0 etc. The growth factors shown in FIG. 4A, i.e., 
1.49 and 2.22, 3.31, and 4.93, remain the same regardless of the amount of the initial 
investment. Thus, growth factors may be used to determine a projected value for the 
growth of an account after N years based on any initial investment base X.sub.O. (see 
column 8 lines 56-68 and column 10 lines 16-31 and column 14 lines 55-63 and column 
21 lines 47-52). 
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Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Ryan to include means for determining 
daily account values for said investment accounts and taught by Wolfberg in order to 
manage and control annuities and distribution of annuities payment. 

As per claim 192, Ryan discloses wherein said means for determining said 
minimum amount of life insurance death benefit determining a minimum death benefit 
required to maintain said life insurance financial product as life insurance based upon 
said daily cash surrender value and an age declining ratio to cash value amount for said 
life insurance financial product, (see column 2 lines 45-65 and column 17 lines 12-44 
and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 
1-18). 

As per claim 193, Ryan discloses wherein said means for deducting a cost of an 
at-risk insurance amount includes means for deducting daily said cost of said at-risk 
insurance amount, (see column 2 lines 45-65 and column 17 lines 12-44 and column 21 
lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 194, Ryan discloses including means for determining said initial cash 
surrender value after accounting for initial funding charges, (see column 2 lines 45-65 
and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 
60-67 and column 37 lines 1-18). 

As per claim 195, Ryan discloses including means for accounting for initial funding 
charges, said initial funding charges being one or more charges from the group of 
charges including a premium sales charge, a premium federal tax charge, a premium 
state tax charge, and premium administrative charge, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 

As per claim 1963, Ryan discloses including means for subtracting said funding 
charges from said initial cash surrender value prior to determining account values and 
calculating said corresponding cash surrender value, (see column 2 lines 45-65 and 
column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60- 
67 and column 37 lines 1-18). 
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As per claim 197, Ryan discloses a computer system with functional modules for 
a life insurance product as claimed in claim including means for investing the cash 
surrender value of the life insurance financial product in one or more financial 
investment accounts, including different investment funds, and means for calculating the 
cash surrender value of the life insurance financial product as a function of gains and 
losses on said investment accounts and funds, (see column 2 lines 45-65 and column 
17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 198, Ryan discloses wherein said means for determining said life 
insurance death benefit amount determines a life insurance base death benefit amount 
sufficient to retain said life insurance status which status is correlated with retaining the 
tax status of life insurance under current law. (see column 2 lines 45-65 and column 17 
lines 12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and 
column 37 lines 1-18). 

As per claim 199, Ryan discloses wherein said life insurance financial product is 
funded with additional funding premiums, said means for processing accounting for said 
additional funding premiums; and the system including means for setting forth, in a 
schedule, said additional funding premiums, said schedule set forth in a policy 
established at the time said life insurance financial product is issued, (see column 2 
lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and lines 1-6 and 
column 36 lines 60-67 and column 37 lines 1-18). 

As per claim 200, Ryan discloses wherein said investment accounts provide 
earnings, said means for determining account values including means for accounting for 
said earnings, and the system including means for deducting, from said earnings, the 
cost of said at-risk insurance amount, (see column 2 lines 45-65 and column 17 lines 
12-44 and column 21 lines 58-67 and lines 1-6 and column 36 lines 60-67 and column 
37 lines 1-18). 

As per claim 2001 , Ryan discloses including means for re-allocating said 
corresponding cash surrender value into other financial investment funds or accounts 
and thereafter determining account values and the corresponding cash surrender value. 
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(see column 2 lines 45-65 and column 17 lines 12-44 and column 21 lines 58-67 and 
lines 1-6 and column 36 lines 60-67 and column 37 lines 1-18). 

Conclusion 

5. Applicant 's arguments filed on 10/4/2007 have been fully considered but they are 
moot in view of new grounds of rejections. 

6. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 571- 
272-6795. The examiner can nomially be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 

supervisor, Kambzi Abdi can be reached on 571-272-6702. The fax phone numbers for 

the organization where this application or proceeding is assigned are 571-273-8300 for 

regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or proceeding 

should be directed to the receptionist whose telephone number is 703-305-3900. 

CG 

Nov 25, 2007 



SUPERVI 



AMBIZ ABDI 

iRY PATENT EXAMINER 



